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Quarterly report on consolidated results for the financial year ended 31 March 2009

The figures have not been audited

The Directors are pleased to announce the following:

CONDENSED CONSOLIDATED INCOME STATEMENTS
	
	
	Individual quarter ended
	
	Cumulative quarter ended

	
	Note
	31/03/2009
	
	31/03/2008
	
	31/03/2009
	
	31/03/2008

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Revenue
	9
	256,278
	
	221,921
	
	1,120,733
	
	1,101,396

	Cost of sales
	
	(207,798)
	
	(194,916)
	
	(905,096)
	
	(851,943)

	Gross profit
	
	48,480
	
	27,005
	
	215,637
	
	249,453

	
	
	
	
	
	
	
	
	

	Other income
	
	15,636
	
	7,124
	
	70,826
	
	53,315

	Administrative and other expenses
	
	(73,227)
	
	(19,865)
	
	(169,299)
	
	(104,885)

	Finance costs
	
	(23,435)
	
	(17,214)
	
	(77,223)
	
	(74,866)

	Share of profits from jointly controlled entities and associates
	
	702
	
	7,381
	
	4,878
	
	13,770

	
	
	
	
	
	
	
	
	

	(Loss)/profit before tax
	
	(31,844)
	
	4,431
	
	44,819
	
	136,787

	Income tax expense
	18
	(20,191)
	
	(16,674)
	
	(61,107)
	
	(50,382)

	
	
	
	
	
	
	
	
	

	(loss)/profit for the period 
	
	(52,035)
	
	(12,243)
	
	(16,288)
	
	86,405

	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	

	
   Equity holders of the parent
	
	(32,687)
	
	(20,239)
	
	5,505
	
	50,025

	
   Minority interest
	
	(19,348)
	
	7,996
	
	(21,793)
	
	36,380

	
	
	(52,035)
	
	(12,243)
	
	(16,288)
	
	86,405

	
	
	
	
	
	
	
	
	

	Earnings per share attributable to equity holders of the parent:
	
	
	
	
	
	
	
	

	(i)
Basic, (loss)/profit for the year (sen)
	26
	(11.56)
	
	(7.15)
	
	1.95
	
	17.66

	
	
	
	
	
	
	
	
	

	(ii)
Diluted, (loss)/profit for the year (sen)
	26
	(11.56)
	
	(7.15)
	
	1.95
	
	17.66

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


The Condensed Consolidated Income Statements should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2008.
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CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	As at
	
	As at

	
	Note
	31/03/2009
	
	31/03/2008

	
	
	RM’000
	
	RM’000

	
	
	
	
	Audited

	ASSETS
	
	
	
	

	
	
	
	
	

	Non-current assets
	
	
	
	

	
	
	
	
	

	Property, plant and equipment
	10
	339,860
	
	292,484

	Investment properties
	
	4,449
	
	82,906

	Prepaid lease payments
	
	9,863
	
	10,100

	Investment in associated companies
	
	52,976
	
	59,945

	Jointly controlled entities
	
	(3,475)
	
	1,216

	Other investments
	
	49,291
	
	51,642

	Land held for property development
	
	260,203
	
	260,609

	Concession assets
	
	1,111,622
	
	904,098

	Intangible assets
	
	387,754
	
	267,659

	Non-current receivables
	
	4,198
	
	10,677

	Deferred tax assets
	
	3,613
	
	41,496

	
	
	
	
	

	
	
	2,220,354
	
	1,982,832

	
	
	
	
	

	Current assets
	
	
	
	

	
	
	
	
	

	Project development costs
	
	127,927
	
	149,003

	Inventories
	
	118,697
	
	118,234

	Trade and other receivables
	
	374,133
	
	395,531

	Amount due from customers on contracts
	
	95,936
	
	73,399

	Tax recoverable
	
	18,893
	
	17,473

	Cash and bank balances
	
	392,915
	
	395,750

	
	
	
	
	

	
	
	1,128,501
	
	1,149,390

	
	
	
	
	

	Non-current asset held for sale
	
	83,508
	
	1,419

	
	
	
	
	

	TOTAL ASSETS
	
	3,432,363
	
	3,133,641
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CONDENSED CONSOLIDATED BALANCE SHEET (CONT’D)

	
	
	As at
	
	As at

	
	Note
	31/03/2009
	
	31/03/2008

	
	
	RM’000
	
	RM’000

	
	
	
	
	Audited

	EQUITY AND LIABILITIES
	
	
	
	

	Equity attributable to equity holders of the parent
	
	
	
	

	Share capital
	
	300,000
	
	300,000

	Reserves
	
	282,918
	
	352,017

	
	
	
	
	

	Shareholders’ equity
	
	582,918
	
	652,017

	Minority interest
	
	143,335
	
	289,929

	
	
	
	
	

	Total equity
	
	726,253
	
	941,946

	
	
	
	
	

	Non-current liabilities
	
	
	
	

	Deferred tax liabilities
	
	122,111
	
	153,631

	Borrowings
	22
	1,503,862
	
	956,734

	Deferred income
	
	266,959
	
	272,181

	Subsidy account
	
	1,957
	
	1,957

	Payables
	
	-
	
	-

	Retirement benefits obligation
	
	15,173
	
	13,488

	
	
	
	
	

	
	
	1,910,062
	
	1,397,991

	
	
	
	
	

	Current liabilities
	
	
	
	

	Amounts due to customers on contracts
	
	23,173
	
	37,298

	Trade and other payables
	
	471,729
	
	474,574

	Borrowings
	22
	293,441
	
	272,338

	Retirement benefit obligation
	
	231
	
	231

	Income tax payable
	
	7,474
	
	9,263

	
	
	
	
	

	
	
	796,048
	
	793,704

	
	
	
	
	

	Total liabilities
	
	2,706,110
	
	2,191,695

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	3,432,363
	
	3,133,641

	
	
	
	
	

	Net Assets Per Share Attributable To Ordinary Equity Holders of the Parent (RM)
	
	2.06
	
	2.30

	
	
	
	
	


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2008.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	[image: image1]Attributable to Equity Holders of the Parent[image: image2] 
	Minority
	Total

	
	
	[image: image3]Non-Distributable[image: image4]
	
	Distributable
	Interest
	Equity

	
	Share
	Share
	Capital
	Capital

Redemption
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2009
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2008
	   300,000
	    - 
	14,589
	24,404
	6,760
	191
	(49,047)
	355,120
	652,017 
	289,929
	941,946

	
	
	
	
	
	
	
	
	
	
	
	

	Profit for the year
	-
	-
	-
	-
	-
	-
	-
	5,505
	5,505
	(21,793)
	(16,288)

	Currency translation differences
	-
	-
	79
	-
	-
	(63,548)
	-
	-
	(63,469)
	-
	(63,469)

	Changes of equity interest in 

    Subsidiary
	-
	-
	-
	-
	-
	-
	-
	-
	-
	(121,066)
	(121,066)

	Acquisition of treasury 

    Shares
	-
	-
	-
	-
	-
	-
	(2,639)
	-
	(2,639)
	-
	(2,639)

	Dividend
	-
	-
	-
	-
	-
	-
	-
	(8,496)
	(8,496)
	(3,735)
	(12,231)
	-

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 March 2009
	   300,000
	- 
	14,668
	24,404
	6,760
	(63,357)
	(51,686)
	352,129
	582,918
	         143,335
	726,253
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	[image: image5]Attributable to Equity Holders of the Parent[image: image6] 
	Minority
	Total


	
	
	[image: image7]Non-Distributable[image: image8]
	
	Distributable
	Interest
	Equity


	
	Share
	Share
	Capital
	Capital

Redemption
	Revaluation
	Exchange Translation
	Treasury
	Retained
	Total
	
	

	
	Capital
	Premium
	Reserve
	Reserve
	Reserve
	Reserve
	Shares
	Earnings
	
	
	

	2008
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	

	At 1 April 2007
	
	
	
	
	
	
	
	
	
	
	

	As previously stated 
	317,060
	46,199 
	5,193
	-
	6,760
	(9,651)
	(47,671)
	394,899
	712,789 
	291,932
	1,004,721

	Prior year adjustment
	-
	-
	-
	-
	-
	-
	-
	25,521
	25,521
	(4,794)
	20,727

	At 1 April 2007 (restated)
	317,060
	46,199
	5,193
	-
	6,760
	(9,651)
	(47,671)
	420,420
	738,310
	287,138
	1,025,448

	Issue of ordinary shares:
	
	
	
	
	
	
	
	
	
	
	

	ESOS exercised
	7,344
	5,289
	-
	-
	-
	-
	-
	-
	12,633
	-
	12,633

	Profit for the period
	-
	-
	-
	-
	-
	-
	-
	50,025
	50,025
	36,380
	86,405

	Currency translation differences
	-
	-
	-
	-
	-
	9,842
	-
	-
	9,842
	(2,195)
	7,647

	Acquisition of subsidiary
	-
	-
	-
	-
	-
	-
	-
	-
	-
	533
	533

	Changes of equity interest in 

    subsidiary
	-
	-
	-
	-
	-
	-
	-
	20,930
	20,930
	(36,039)
	(15,109)

	Capital repayment distribute 

    to minority interest
	-
	-
	-
	-
	-
	-
	-
	(110,132)
	(110,132)
	-
	(110,132)

	Treasury shares
	-
	-
	-
	-
	-
	-
	(65,905)
	-
	(65,905)
	(10,287)
	(76,192)

	Cancellation of treasury 

    Shares
	(24,404)
	(51,488)
	-
	24,404
	-
	-
	64,529
	(13,041)
	-
	-
	-

	Exercise of warrants in 

    Subsidiary
	-
	-
	1,685
	-
	-
	-
	-
	-
	1,685
	10,498
	12,183

	Issuance of shares by 

    Subsidiary
	-
	-
	5,663
	
	
	
	
	
	5,663
	15,141
	20,804

	Issuance of ESOS by subsidiary
	-
	-
	-
	-
	-
	-
	-
	-
	-
	903
	903

	Share of associate reserve
	-
	-
	2,048
	-
	-
	-
	-
	-
	2,048
	-
	2,048

	Dividends
	-
	-
	-
	-
	-
	-
	-
	(13,082)
	(13,082)
	(12,143)
	(25,225)

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 March 2008
	300,000
	- 
	14,589
	24,404
	6,760
	191
	(49,047)
	355,120
	652,017
	289,929
	941,946


The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2008.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
	
	
	12 months to
	
	12 months to

	
	
	31/03/2009
	
	31/03/2008

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	Net cash flow generated from operating activities
	15,109
	
	2,626

	
	
	
	

	Net cash flow used in investing activities
	(578,723)
	
	(234,994)

	
	
	
	

	Net cash flow generated from financing activities
	576,501
	
	34,789

	
	
	
	

	Net (decrease)/increase in cash & cash equivalents
	12,887
	
	(197,579)

	
	
	
	

	Effect of exchange rate changes
	-
	
	(2,274)

	
	
	
	

	Cash and cash equivalents at beginning of financial year
	379,773
	
	582,241

	
	
	
	

	Cash and cash equivalents at end of financial year
	392,660
	
	382,388

	
	
	
	


Cash and cash equivalent at the end of the financial year comprise the following:

	
	As at
	
	As at

	
	
	31/03/2009
	
	31/03/2008

	
	RM’000
	
	RM’000

	
	
	
	

	Deposits placed with licensed banks
	94,648
	
	256,171

	Cash and bank balances
	298,267
	
	142,193

	Total cash and bank balances
	392,915
	
	398,364

	Bank overdrafts 
	(255)
	
	(15,976)

	Cash and cash equivalents at end of financial year
	392,660
	
	382,388


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Audited Financial Statements for the year ended 31 March 2008.
NOTES TO THE INTERIM FINANCIAL REPORT
1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 March 2008.  The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the year ended 31 March 2008.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2008 except for the adoption of the following new / revised Financial Reporting Standard (“FRS”) effective for financial period beginning 1 April 2008:

FRS 107 – Cash Flow Statements

FRS 111 – Construction Contracts

FRS 112 – Income Taxes

FRS 118 – Revenue

FRS 120 – Accounting for Government Grant and Disclosure of Government Assistance 

FRS 134 – Interim Financial Reporting

FRS 137 – Provisions, Contingent Liabilities and Contingent Assets

Amendment to FRS 121 – The Effects of Changes in Foreign Exchange Rates – Net Investment in a   





























































































































































Foreign Operation

IC Interpretation 1 – Changes in Existing Decommissioning, Restoration and Similar Liabilities

IC Interpretation 5 – Rights to Interests arising from Decommissioning, Restoration and                

                                  Environmental Rehabilitation Funds

IC Interpretation 6 – Liabilities arising from Participating in a Specific Market: Waste Electrical and

























































































































Electronic Equipment

IC Interpretation 7 – Applying the Restatement Approach under FRS 1292004 – Financial Reporting in        

                                  Hyperinflationary Economies

IC Interpretation 8 – Scope of FRS 2

The adoption of the above stated FRS does not have significant financial impact on the Group. 

3. Qualification of Financial Statement

The auditors’ report on the financial statements for the year ended 31 March 2008 was not qualified.

4. Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

5. Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows for the current financial year ended 31 March 2009.
NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

6. Changes In Estimates

There was no material change in estimates reported in the current financial year under review.

7. Debt and Equity Securities

There were no other issuance and repayment of debts and equity securities, share buy-backs, share cancellation, shares held as treasury shares, repurchase and resale of treasury shares for the current financial period under review except for the following:

(a)
Treasury Shares

During the financial quarter and financial year ended 31 March 2009, the Company repurchased 70,000 and 1,093,800 of its issued shares from the open market at an average purchase price of RM1.72 and RM2.41 per share respectively.  The total consideration paid for the repurchase including transaction costs were RM120,518 and RM2,639,031 respectively.  The shares repurchased are held as treasury shares in accordance with Section 67A of the Company Act, 1965. 

As at 31 March 2009, the total shares repurchased and held as treasury shares were 17,207,832 and none of them were sold or cancelled during the financial period. 
8. Dividend Paid

The final dividend of 4.0 sen per share less 25% income tax on 283,202,668 ordinary shares, amounting to RM8,496,080 in respect of the financial year ended 31 March 2008 was paid on 31 October 2008.

9. Segmental Reporting

By Activities

	
	Engineering
	
	
	
	Trading
	
	

	
	and
	Investment
	
	Property
	And 
	
	

	
	Construction
	Holding
	Expressway
	Development
	Services
	Elimination
	Consolidated

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	Segment Revenue
	
	
	
	
	
	
	

	Revenue from external customers
	423,489
	9,222
	289,126
	98,089
	300,807
	-
	      1,120,733

	Inter-segment revenue
	295,271
	222,695
	-
	-
	12,736
	    (530,702)
	-

	Total revenue
	718,760
	231,917
	289,126
	98,089
	313,543
	(530,702)
	1,120,733

	
	
	
	
	
	
	
	

	Segment results
	(13,258)
	175,213
	156,420
	(16,454)
	(21,234)
	(234,349)
	       46,338

	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	       70,826

	Finance costs
	
	
	
	
	
	
	       (77,223) 

	Share of profits from jointly controlled entities and associates
	
	
	
	
	
	
	         4,878

	Income tax expense
	
	
	
	
	
	
	       (61,107)

	Loss for the year
	
	
	
	
	
	
	       (16,288)

	
	
	
	
	
	
	
	


NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)
10. Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 March 2008.

11. Subsequent Events

There were no material events subsequent to the end of the current financial year except for the following:

(a)
    Incorporation Of A New Subsidiary, MTD Eco (Private) Limited

On 29 April 2009, the Company announced the incorporation of a new subsidiary namely, MTD Eco (Private) Limited (“MTD Eco”).  

MTD Eco, a private limited company was incorporated in the Republic of Sri Lanka on 1 April 2009.  
The Company subscribes 100,000 ordinary shares, representing the entire shareholding in MTD Eco.

  

12. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial year under review except for the following:

(a) Following the completion of Selective Capital Repayment Exercise as stated in item 21(a), MTDInfra and Metacorp have become wholly-owned subsidiaries of the Company.

(b) On 30 March 2009, the Company announced that it had entered into Share Sale Agreement to disposed off its entire equity interest in CML-MTD Construction Ltd (“CML-MTD”) comprising 3,728,036 ordinary shares of Sri Lankan Rupees of Rs10 each representing 36.4% of the entire issued and paid up capital of CML-MTD to MTD Walkers Plc, a 90.8%owned subsidiary of the Group for a total cash consideration of Rs229.0 mllion or approximately RM7.4 million.  The Disposal is to be completed upon the performance by the parties of the respective obligations as set out in the Share Sales Agreement.

13. Changes in Contingent Liabilities and Contingent Assets

(a) 
Contingent liabilities of the Group as at 31 March 2009 comprises of:

	
	RM'000



	Corporate Guarantee given to Third Parties by Subsidiaries
	173,652

	Corporate Guarantee given by the Company on behalf of the Jointly Controlled Entity/Associate
	92,400

	
	266,052


14. Review of Performance of the Group

For the current year under review, the Group recorded revenue and pre-tax profit of RM1,120.7 million and RM44.8 million respectively, representing a year-on-year growth of 1.8% and decline of 67.2% respectively. 

The increase in revenue was attributed to higher revenue recorded by its construction and property units. Expressway division continued to provide stable profits.  However overseas loses from construction and property divisions eroded Expressway contribution resulting with lower pre-tax profit of RM44.8 million compared to previous year.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)
15. Variation of Results Against Preceding Quarter

In the current quarter, the Group recorded a decrease in revenue of 2.7% to RM256.3 million and pre-tax loss of RM31.8 million as compared to preceding quarter. The decrease in revenue was mainly attributed to lower revenue at its trading and services division. The increase in pre-tax loss was mainly attributed to the additional losses incurred at its overseas operation for its construction and property division.  These factors, in return overwhelms the overall positive contribution from its expressway division for current quarter. 

16. Current Year Prospects

Near term outlook remained challenging on the back of the difficult operating conditions since the beginning of the year.  The Group therefore has decided to review some of its operating units in terms of its performance and relevance relative to the overall group long term strategy.  These initiatives would also be focused on the strengthening its balance sheet and cash flow generation in existing divisions in view of the current economic slowdown.  Baring unforeseen events, the Group expect its performance in next financial year to improve.

17. Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and forecast profit after tax and minority interest and for the shortfall in profit guarantee are not applicable.

18. Income Tax Expense

	Individual quarter ended
	Cumulative quarter ended

	
	31/03/2009
	31/12/2008
	31/03/2009
	31/03/2008

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current tax:
	
	
	
	

	- Income tax
	(15,914)
	(18,010)
	(55,825)
	(51,718)

	- Deferred tax
	(4,277)
	1,336
	(5,282)
	1,336

	
	
	
	
	

	Total
	   (20,191)
	   (16,674)
	  (61,107)
	  (50,382)


The disproportionate tax charge of the Group for the current year under review is principally due to disallowable expenses and interest restriction on finance charges. 

19. Unquoted Investment and Properties

There was no sale of unquoted investments or properties during the current quarter and financial year to date.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)
20. Quoted Securities

(a)
There was no purchase or disposal of quoted securities for the current financial year ended 31 March 2009. 

	Individual quarter ended
	Cumulative quarter ended

	
	31/03/09
	31/03/08
	31/03/09
	31/03/08

	
	RM’000
	RM’000
	RM’000
	RM’000

	Total purchases
	-
	-
	-
	-

	Total disposals
	-
	-
	-
	6,354

	Gain on disposals
	-
	-
	-
	4,489

	
	
	
	
	

	
	
	
	
	


(b)
As at 31 March 2009, value of investment in quoted shares and warrants:

	
	As at
	As at

	
	31/03/09
	31/03/08

	
	RM’000
	RM’000

	
	
	

	(i)
 At Cost
	99
	99

	(ii)

At Book Value
	99
	99

	(iii)

At Market Value
	57
	114


21. Status of Corporate Proposals Announced

There was no corporate proposal announced during the current period under review except for the following:

(a)   Proposed Selective Capital Repayment Exercise Pursuant to Section 64 of the Companies Act, 

      1965 



The Company (“MTD”) had served a letter of offer each to the Board of Directors of Metacorp Berhad (“Metacorp”) and MTD InfraPerdana Bhd (“MTDInfra”) respectively on 26 February 2008, which sets out the MTD’s request for Metacorp and MTDInfra to be taken private via a selective capital repayment exercise under Section 64 of the Companies Act, 1965 (“Proposed SCR”) as follows:

(i) Metacorp to undertake a capital reduction and a corresponding capital repayment to all shareholders of Metacorp other than MTD and Lambang Simfoni Sdn Bhd (“LSSB”) (“Other Shareholders of Metacorp”), where the Other Shareholders of Metacorp will receive a capital repayment comprising a cash amount of RM0.50 for every one (1) ordinary share of RM0.50 held in Metacorp (“Metacorp Shares”) and one (1) ordinary share of RM1.00 each in MTD ACPI Engineering Berhad (formerly known as ACP Industries Berhad) for every twenty (20) Metacorp Shares held, on an entitlement date to be determined and announced later; and

(ii)
MTDInfra to undertake a capital reduction and a corresponding capital repayment to all shareholders of MTDInfra other than MTD (“Other Shareholders of MTDInfra”), where Other Shareholders of MTDInfra will receive a capital repayment comprising a cash amount of RM0.80 for every one (1) ordinary share of RM0.25 held in MTDInfra, on an entitlement date to be determined and announced later.

On 10 April 2008, the Company announced that both Metacorp and MTDInfra have accepted the Company’s request to undertake the Proposed SCR and have entered into selective capital repayment agreements with Metacorp and LSSB as well as MTDInfra separately in respect of the Proposed SCR which will result in Metacorp and MTDInfra being taken private.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

21. Status of Corporate Proposals Announced (cont’d)

The Company will grant interest-free loans to Metacorp and MTDInfra amounting to RM71.19 million and RM188.0 million respectively for the purpose of funding in full, the repayment of the cash amount under the Proposed SCR.  The Proposed SCR is conditional upon approvals being obtained from the shareholders, relevant authorities and creditors of Metacorp and MTDInfra. 

On 18 July 2008, the Company announced that the Ministry of International Trade and Industry has no objection to the Proposed SCR by Metacorp, subject to Metacorp obtaining the Securities Commission’s (“SC”) approval for the Proposed SCR and to adhere to the Guidelines on the Acquisition of Interest, Mergers and Take-Overs by Local and Foreign Interests.

On 7 August 2008, the Company announced that the SC and SC (Equity Compliance Unit) have approved the Proposed SCR by Metacorp on 6 August 2008.  The SC’s approval is subject to the following conditions:

(i) CIMB Investment Bank Berhad (“CIMB”)/Metacorp should inform the SC upon completion of the Proposed SCR; and

(ii) CIMB/Metacorp should fully comply with the relevant requirements pertaining to the implementation of the Proposed SCR under the Guidelines of the Offering of Equity and Equity-Linked Securities.

On 21 October 2008, the Company announced that the Foreign Investment Committee has no objection to the Proposed SCR to be undertaken by MTDInfra.

On 12 December 2008, the Company announced that the High Court of Malaya has on 12 December 2008, granted an order to sanction the Proposed SCR to be undertaken by MTDInfra.

On 13 January 2009 and 21 January 2009, the Company announced that the SCR undertaken by MTDInfra has been completed and MTDInfra will be removed from Official List of Bursa Securities with effect from 22 January 2009 respectively.

On 16 March 2009 and 6 April 2009, the Company announced that the SCR undertaken by Metacorp has been completed and Metacorp will be removed from Official List of Bursa Securities with effect from 9 April 2009 respectively.

(b)  During the current quarter under review, Metacorp Berhad, a wholly-owned subsidiary of the Company had entered into a Sales and Purchase Agreement with Gandaan Unik Sdn Bhd (“Gandaan Unik”), a wholly-owned subsidiary of the MTD ACPI Engineering Berhad which is also a subsidiary of the Group, to acquired 2,383,334 ordinary shares representing 11% of the issued and paid up capital in Modal Ehsan Sdn Bhd (“Modal Ehsan”), a subsidiary of Gandaan Unik.  As at financial year end, the transaction has been completed and the shareholding of Metacorp Berhad in Modal Ehsan is 11,050,001 shares representing 51% equity in Modal Ehsan.

NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

22.    Borrowings and Debt Securities

Total group borrowings as at 31 March 2009 are as follows:-

	
	As at
	As at

	
	31/03/2009
	31/03/2008

	
	RM’000
	RM’000

	Short term borrowings
	
	

	Secured
	181,772
	167,046

	Unsecured
	111,669
	105,292

	
	293,441
	272,338

	
	
	

	Long term borrowings
	
	

	Secured
	1,503,862
	916,734

	Unsecured
	-
	40,000

	
	1,503,862
	956,734

	
	
	

	
	1,797,303
	1,229,072


23. Material Litigation

A Winding-up Proceedings Against Rocon-Ortego Sdn Bhd (“ROSB”)

MTD Project Management Services Sdn Bhd (formerly known as Rocon Equipment Sdn Bhd)(“MTD PMS”), the Company’s wholly-owned subsidiary, had presented a winding-up petition against ROSB, a joint venture company between MTD PMS and Ortego (Malaysia) Sdn Bhd.  The petition was served on ROSB on 31 March 2006 claiming a sum of RM2 million being part of the advances made by MTD PMS to ROSB.  The petition was heard on 4 July 2006 by the Shah Alam High Court and the Court had ordered ROSB to be wound-up.  Robert Teo of RSM Nelson Wheeler Teo Corporate Advisory Services Sdn Bhd had been appointed as the liquidator.

24.    Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this report.

25. Dividend Payable

Dividend declaration will be announced at the later date.

Total dividend declared to date for the current financial year is nil (2008: Interim dividend of 2.0 sen per share less 26% income tax and final dividend of 4.0 sen per share less 25% income tax).
NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

26. Earnings per Share

a)
Basic

Basic earnings per share is calculated by dividing the profit/(loss) for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the financial period, excluding treasury shares held by the Company.

	Individual quarter ended
	Cumulative quarter ended

	
	31/03/2009
	31/03/2008
	31/03/2009
	31/03/2008

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	(Loss)/profit attributable to ordinary equity holders of the parent
	(32,687)
	(20,239)
	5,505
	50,025

	
	
	
	
	

	
	Individual quarter ended
	Cumulative quarter ended

	
	31/03/2009
	31/03/2008
	31/03/2009
	31/03/2008

	
	’000
	’000
	’000
	’000

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	300,000
	299,322
	300,000
	299,322

	Adjustment for treasury shares
	(17,208)
	(16,114)
	(17,208)
	(16,114)

	Total
	282,792
	283,208
	282,792
	283,208


	Individual quarter ended
	Cumulative quarter ended

	
	31/03/2009
	31/03/2008
	31/03/2009
	31/03/2008

	
	
	
	
	

	Basic earnings per share  (sen)
	(11.56)
	(7.15)
	1.95
	17.66

	
	
	
	 
	


NOTES TO THE INTERIM FINANCIAL REPORT (CONT’D)

26. Earnings per Share (Cont’d)

b)
Diluted

For the purpose of calculating diluted earnings per share, the profit/(loss) for the period attributable to ordinary equity holders of the parent and the weighted number of ordinary shares in issue during the financial period has been adjusted for the effects of potential dilution of ordinary shares from conversion of warrants into new ordinary shares.  The adjusted weighted average number of ordinary shares in issue during the financial period, excluding treasury shares held by the Company.

	Individual quarter ended
	Cumulative quarter ended

	
	31/03/2009
	31/03/2008
	31/03/2009
	31/03/2008

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	(Loss)/profit attributable to ordinary equity holders of the parent
	(32,687)
	(20,239)
	5,505
	50,025

	
	
	
	
	

	
	Individual quarter ended
	Cumulative quarter ended

	
	31/03/2009
	31/03/2008
	31/03/2009
	31/03/2008

	
	’000
	’000
	’000
	’000

	
	
	
	
	

	Weighted average number of ordinary shares in issue
	300,000
	299,322
	300,000
	299,322

	Adjustment for treasury shares
	(17,208)
	(16,114)
	(17,208)
	(16,114)

	Adjusted weighted average number of ordinary shares in issue and issuable
	282,792
	283,208
	282,792
	283,208


	Individual quarter ended
	Cumulative quarter ended

	
	31/03/2009
	31/03/2008
	31/03/2009
	31/03/2008

	
	
	
	
	

	Diluted earnings per share (sen)
	(11.56)
	(7.15)
	1.95
	17.66

	
	
	
	
	



By Order Of The Board


CHAN BEE KUAN (MAICSA 7003851)

Batu Caves, Selangor
CHEONG WEI LING (MAICSA 7009208)

1 July 2009

Company Secretaries
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